This research aims to analyze the relationships among two basic factors namely business environment characteristics and competitive priorities. The researcher has used both primary and secondary data for this research. Five point Likert scale is used to collect data. This study is made on scheduled interview method and the data collected that are based on Simple Random sample method from 365 manufacturing firms. Before performing the analysis, the researcher has checked the Cronbach alpha, Communality and Normality. In this research, some modern and sophisticated statistical tools like Confirmatory Factor Analysis and Structural Equation
Introduction
Any business is affected by numerous factors, some of which may be controllable while others are uncontrollable. Invariably, the uncontrollable factors remain out of control of the assortment and largesse (Ward et al., 1995; Mintzberg, 1979; Harris, 2004; Dess and Beard, 1984) . The aforesaid issues are most important aspects of business environment with regard to strategic decision-making. (Lawless and Finch, 1989) . Vitality (dynamism) is the speed at which change occurs in the environment in which firms operate due to technological advancements, competition and change in customer needs and wants. Intricacy (complexity) refers to the acquaintance to be possessed by the firms about their products and customers. Assortment (Diversity) is the nature of homogeneity or heterogeneity of the environment in which the business firms are supposed to operate. Largesse (munificence) refers to the threats and opportunities provided to the business firms by the environment in which they operate. Impact of business environment on business performance has been extensively studied in the past by eminent researchers such as (Van Dierdonck and Miller, 1980; Skinner, 1969; Hofer, 1975) . Judge and Douglas (1998) has found out that enterprises which are able to effectively manage their external and internal environment through efficient strategies can alone manage to achieve good financial and non-financial performance. Krajewski and Ritzman (1996) included conditions of economy, scientific advancements, political environment, resource availability, supplier and buyer strengths and weaknesses and social dimensions into the environmental concerning issues. Heizer and Render (1993) has stated that environment shall consist of fiscal and monetary conditions, artistic (cultural), scientific (technological), personalized and political conditions. Badri et al. (2000) has increased the scope of environment to engulf six issues which are beyond the control of the business administration atleast in the short-run. These issues are dynamism, political considerations, cost associated, availability of labour, Government laws and regulations and Competitive hostility in the business environment. Dornier et al. (1998) found out that government rules and policies significantly influence the operational efficiency of business enterprises. They are of the opinion that the global environment is often troublesome due to ever-changing political circumstances.
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Taylor and Gutfeld (1992) express the necessity of enterprises to adjust their operations to accommodate to the changing governmental regulations caused due to change in governments.
The importance of business strategies to enhance the competitive spirit and business performance of business firms have been a point of extensive and serious discussion (Lankoski, 2000; Porter and van der Linde, 1995; Bragdon and Merlin, 1972; Palmer et al. 1995; Prabhu and Nambirajan, 2010) .
Literature review
BEC significantly influences manufacturing strategies and firm development.
Improbability and turmoil are the features associated with business environment and enterprises have to formulate strategies to cope up to these conditions. Not many studies have been 
RESEARCH METHODOLOGY
This chapter shall elaborate on the methodology adopted by the researcher to conduct the proposed study. Both primary and secondary data have been used for this research. Primary data was collected using a well-structured questionnaire, which was administered personally to the value in respect of all the items, and hence all the items can be included for the study.
Analysis

Exploring the relationship between BEC and CP
Hypothesis relates to the relationship between BEC and CP. Figure 1 portrays the results of the six domains relating to BEC and the six domains relating to CP in the overall CFA model.
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Relationship between BEC and CP
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Copyright ⓒ 2019Authors Of the six factors of BEC, Business cost exerts maximum impact on CP, followed by Dynamism, Labour Availability, Competitive Hostility, Government Laws and Regulations, and finally, Political Environment. Though Dynamism seems to be the second best factor to impact CP, Ward et al. (1995) found that Dynamism is the best factor to impact the CP whereas business cost does not exert any significant impact on cp. The manufacturing firms in Puducherry are attaching maximum importance to cost aspect probably due to the increasing operational cost and the feature of Indian consumers who are highly cost-conscious.
However, Amoako-Gyampah and Boye (2001) found that Competitive Hostility is the major factor having significant impact on the CP of manufacturing firms, though this study
